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Ontario a 


Message from 
the Minister 


Lieutenant Governor 
of the Province of Ontario 


MAY IT PLEASE YOUR HONOUR: 


For the information of Your Honour and 
the Legislative Assembly, we have the 
privilege of presenting the Annual Report 
of the Ministry of Housing for the fiscal 
year ending March 31, 1992, and the 
Annual Report of the Ontario Housing 
Corporation for the calendar year 1991. 


Respectfully submitted, 


Evelyn Gigantes 
Minister 


Message from the 


Deputy Minister 


The Honourable Evelyn Gigantes, 
Minister of Housing 


MADAM: 


I have the honour to submit for your 
approval the 1991-92 Annual Report of 
the Ministry of Housing. 


Respectfully submitted, 


LY 


Daniel Burns 
Deputy Minister 
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The Ministry — Meeting The Challenge 


The Ministry of Housing continued its efforts to 
ensure that all residents of Ontario have access 
to decent and affordable accommodation. 


Initiatives undertaken during the year, many of 
them building upon ongoing programs, were 
based on four fundamental principles: 


¢ Access to safe, secure and affordable 
housing suitable to people’s needs is a 
basic human right. 


* Housing is fundamental to individual and 
family well-being and to the quality of life in 
Ontario communities. _ 


+ Housing contributes significantly to 
the prosperity and stability of Ontario’s, 
economy. 


* Responsibility for the provision of housing 
is shared among all levels of government and 
all sectors of our province’s society. 


During the year under review, the ministry 
completed its first year of operations under its 
new structure, with three new divisions in place 
to better reflect the above principles. 


The Housing Policy Division is responsible. for 
all strategic housing policy and program 
development functions. 


Housing Operations Division is responsible for 
developing, delivering and monitoring housing 
programs; Ontario Housing Corporation; and 
rental housing regulation operations. 


Corporate Resources Management Division is 
responsible for developing the accountability 
and administrative structures to support the 
new organization. It is also responsible for 
central support services, including legal, 
financial, audit, administrative, human re- 
sources and information technology services. 


The restructuring positioned the ministry to 
make better use of its resources, offering a more 
co-ordinated and comprehensive service to all 
its clients. 


In 1991-1992, the ministry increased the supply 
of low and moderate cost housing through non- 
profit and co-operative housing production 
programs. As well, through the public housing 
agency Ontario Housing Corporation, 56 local 
housing authorities and 1,600 non-profit 
housing sponsors, the ministry provided capital 
assistance for, and subsidized the operation of 
200,000 social housing units, including units for 
residents with special needs. 


‘ 


The housing challenges continue. There are 
about 375,000 Ontario households facing 
problems of affordability or living in inad- 
equate accommodation, or both. Of this 
group, 70 per cent are renters. Nearly one-third 
of Ontario rental households are paying more 
than 30 per cent of their income in rent. There 
are more than 63,000 households seeking 
assisted housing either through Ontario 
Housing Corporation’s waiting list or lists 
maintained by major non-profit and co- 
operative housing producers. 


Working 
Together 


Recognizing that the provision of housing is a 
shared responsibility among all levels and 
areas of government and all sectors of On- 
tario’s economy and society, the ministry 
identified four areas for consultation and 
development of policy. 


They were: 
« Housing framework for Ontario 
« Rent control 


«+ Use of government land 
for housing 


* Quality of life in public housing 


Housing 
Framework 


A consultation paper “Housing Framework” 

_ was developed with representatives of the two 
major not-for-profit housing providers in 
Ontario, the Co-operative Housing Association 
of Ontario [CHAO] and the Ontario Non-profit 
Housing Association [ONPHA]. 


The paper, released in June, 1991, was prepared 
to explore community views on the effective- 
ness of various approaches to meeting the 
housing needs of Ontarians. 


Approximately 13,000 “Framework” discussion 
papers were distributed. Before the consulta- 
tion period ended in November, 1991, the 
ministry received 218 written briefs. There 


were 40 consultation meetings involving 
ministry staff and including representatives 
from the municipalities, the housing industry, 
the not-for-profit housing sector and local 
housing authorities. Total attendance was 
estimated at 1,600 people. 


Ministry staff also participated in 12 regional 
meetings held by ONPHA across the province 
and other meetings and consultations were 
held in Ontario centres such as Windsor, 
Brantford, Kitchener-Waterloo, Sault Ste. 
Marie and Elliot Lake. 


Responses to the Housing Framework were 
carefully assessed by the ministry and will be 
used to help formulate ministry initiatives in 
meeting the challenges ahead. 


‘ 


Rent Control 


The discussion paper called “Rent Control: 
Issues and Options” was released in February, 
1991 to solicit public views on a new rent 
control system for Ontario. During the fiscal 
year in review, thousands of tenants, landlords 
and other interested citizens were invited to 
help shape a fairer and permanent system of 
rent controls. 


The response was far-reaching. In total, 500 
submissions and 17,000 completed question- 
naires were received by the ministry. In well- 
attended public meetings and in smaller 
round-table sessions in 20 communities 
across Ontario, about 1,300 people partici- 
pated in discussions about the principles and 
proposed specifics of a new rent control 
system. 


As well, the Standing Committee on General 
Government held 13 days of public hearings 
and considered more than 200 written sub- 
missions. 


New legislation, the Rent Control Act, was 
introduced on June 6, 1991, to protect tenants 
from high rent increases and to preserve and 
maintain rental housing. 


Later in the year, the rent review guideline for 
1992 was set at six percent. 


Use of | 
Government 
Land 


Consultation was initiated by the ministry to 
formulate initiatives which would enhance 
existing government policies on the use of 
surplus government land. The government 
sought outside opinion on the mix of housing 
types, reserving not-for-profit housing sites, 
acquisition of new housing sites and participa- 
tion by municipalities, school boards and 
transfer payment agencies in the process. 


More than 10,000 copies of a consultation 
paper, released in June, 1991, were distributed 
to municipalities, social housing providers, 
school boards, the development industry, 
professional and trade associations, unions 
and individuals. 


Responses came from a wide segment of the 
provincial community and 140 submissions 
were received from organizations and individu- 
als. They included 44 responses from munici- 


palities and the Association of Municipalities of 


Ontario, 18 advocacy groups, 13 community 


. 


organizations, 10 school boards, 10 conserva- 
tion authorities and eight industry/trade 
associations. 


Meetings were also held with a number of 
organizations and other ministries, such as the 
Ministry of Education and Ministry of Commu- 
nity and Social Services, on the 

views of their clients. 


There was a consensus that housing should have 
a priority on government land and that the 
government should play a more proactive role 
in determining the suitability of surplus provin- 
cial sites. 


Quality of Life 
in Public Housing 


The government is committed to a new local 
planning process to improve the quality of life 
for the 200,000 people living in Ontario 
Housing Corporation buildings across the 
province. i’ 


During the fiscal year, the ministry and the © 
Ontario Housing Corporation worked 
together to develop a framework for exten- 
sive consultation with those most affected — 
OHC tenants. 


This included preparing a working document 
outlining key issues identified by public hous-- 
ing tenants and giving assistance to local 
housing authorities in working with tenants and 
community service providers to find commu- 
nity-based solutions. 


Major Initiatives — 
1991-92 | 


> 


With 35,000 units of co-operative and non-profit 
housing under development, the 1991 provincial 
budget announced a commitment to increase the 
supply of affordable housing by providing 
another 10,000 non-profit housing units. 


Housing Minister Evelyn Gigantes announced 
$700,000 in new funding to promote home 
sharing in Ontario communities. This funding 
helps existing agencies and is available to a 
number of other communities interested in 
starting a home sharing service. 


The ministry launched a new program — 
“Partners in Housing” with $3.7 million in 
grants to support community-based tenant 
and housing advocacy groups. 


Staff at 20 local rent review services 
offices across Ontario answered almost 
650,000 inquiries during the year, 
more than 430,000 of them from tenants. 
The average rent rebate awarded to 
tenants was $1,095. Landlords awarded 
rent increases above the guideline 


received a 6.5 per cent increase on average. 


% 


Ontario’s rent registry, which 
maintains records of maximum rents 


that may be charged for private 


"residential units, has rental information 
on 702,000 units. A total of 
222,000 households received notices 


asking them to confirm that the 
information on file in the rent 


registry was correct. 


% 


& 


Under the rental housing protection 


program, which helps preserve the existing 


supply of rental housing by regulating 


such things as the conversion and 
demolition of rental buildings, there 
were four convictions with 


fines totalling $11,000. 


% 


The Residential Rental Standards Board 
checked almost 1,300 complaints, 
conducted 1,509 inspections and issued 
583 notices of violation. Rent review 
services offices issued more than 


1,000 rent penalty orders. 


Refugee claimants were made eligible to 
apply for social housing. Previous ministry 
policy required applicants to have Canadian 
citizenship or landed immigrant status. 
Applications made by refugee claimants are 
now processed under the same rules as those 
of other people seeking assisted housing. 


Guidelines on the 10,000 new non-profit and 
co-operative homes require sponsoring 
groups to target at least 50 per cent of their 
units to needy households, up from 40 per 
cent. New construction will account for 80 
per cent of the units, with acquisition and 
rehabilitation of existing buildings account- 
ing for the remaining 20 per cent. 


+ More than 1,100 units under the Ontario 
non-profit housing program were earmarked 
for Metro Toronto as the first part of the 
program announced in the budget. 


During the year in review, the 
ministry, through housing field operations, 


committed about 26,000 non-profit * Ataratiri, an 80-acre redevelopment project in 


units to municipal, private and Toronto, was cancelled because of escalating 
co-operative housing sponsors through a costs for soil Soap: and flood-proofing, as 
; a well as the downturn in the real estate market. 
variety of programs. Fifty-six loan 


guarantees were awarded in support of 


non-profit housing development. Twelve 


grants were given to municipalities Through the Ontario Buildings Branch, 


for completing municipal housing the ministry delivered 85 training 


statements. Loans were approved through sessions to about 2,000 municipal building 


; ; ; officials and industry representativ 
the government’s anti-recession ffi Me 4 sd 


initiatives for upgrading almost 2,700 PENN SES 


rental units under the low-rise 


rehabilitation program. 


Bill 112, amendments to the 


24 Building Code Act, received first reading 


Ea era Ontario OWen cheval in the legislature in 1991. Bill 112 


4 : makes provision for a code for existin 
program, homeowners across Ontario P f f & 


received funds through municipalities buildings which will provide a 


to help restore their houses to municipal regulatory framework tovnake energy 


Sndarde Amadeo os and environmental upgrades in 


; : yee: existing buildings. 
homeowners in unorganized territories & & 


received assistance under this 


% 


program. As an anti-recession initiative, 


funding went to 425 households For the first time in Canada, 


for housing modifications made under plumbing code amendments focus on 


the Ontario home renewal program regulating water use in buildings 


and require the use of water-conserving 


for disabled persons. 


toilets, facets and showerheads. 


Savings in water consumption in 
new buildings ts estimated 


at 40 per cent. 


The proposed change to the building 
code would for the first time bring energy 
efficiency standards to new high-rise 
residential, commercial, industrial and 


institutional buildings. 


* 


The ministry also worked with the 
private sector on plans to convert social 


and private sector housing and 


other buildings to energy efficient 


heating systems. 


In line with government objectives on 
energy efficiency and environmental im- 
provements, the ministry worked with the 
private sector to secure financial and organi- 
zational resources to upgrade energy and 
water systems in existing buildings. 


The ministry worked with the federal govern- 
ment to initiate the use of R.R.S.P savings 
without tax penalties in order to’buy homes 
and in allowing a minimum five percent 
down payment on home purchases to qualify 
for C.M.H.C mortgage insurance. 


Because of lower land and construction: 
costs, the ministry determined that an 
additional 1,800 non-profit housing units 
could be built. 


The provincial and federal governments 
announced $1.8 billion for the funding of 
3,600 non-profit homes in 52 municipalities. 


Letter to the Minister of Housing 


The Honourable Evelyn Gigantes, 
Minister of Housing 


MADAM: 


It is my honour, on behalf of the Board of Directors, to present the Annual Report 
and Statement of Accounts of the Ontario Housing Corporation for the year ending 
December 31, 1991. 


Respectfully submitted, 


John P. Gerretsen 
Chairman of the Board 


Report from the Chairman 


of the Board for 1991 


Board of Directors [as at December 31, 1991] 


Chairman: J.P. Gerretsen 


Vice Chair: M.S. Rajpal 


Directors: E.D. Carragher, C.E. Beigie, C.M. Reid, J.H. Springer, M. Wall 


The Ontario Housing Corporation faced two - 


important challenges in 1991. 


First, an economy tn recession focused the 
attention of everyone in government on making 
the best possible use of public funds. OHC 
responded by giving the board's Property, 


Finance and Audit Committee a more active role ~ 


in monitoring the spending of the corporation. 

In response to the Housing Ministry's “Hous- 
ing Framework” consultation, the OHC board 
encouraged government to make more capital 
funding available for the upgrading of aging 
OHC housing stock. We felt that there was a 
good opportunity to make the most of lower 
Prices in a recession to improve our buildings. 


The second challenge was the development of 
an operational plan outlining directions and 
priorities for OHC. 


A main component of the plan involved re- 
sponding to the needs of tenants, as well as 
making use of their talents. We assigned re- 
gional.co-ordinators to each of the six regional 
offices to help deliver tenant services across 
Ontario. OHC also held a series of race rela- 


tions training sessions for the board members 
and staff of the local housing authorities. 


To utilize the talents of tenants, the Board 
encouraged greater tenant participation on 
the boards of the 56 housing authorities and 
the OHC board. The goal is to have tenants 
more involved in the decision-making in 
their communities. Funding to tenants’ 
associations was also greatly increased. 


The OHC board also established a Quality 
Service Committee to enhance the service 
given by OHC and housing authority staff 
to tenants and housing applicants. 


We came into 1991 with these challenges, and 
Iam pleased to report that we made signifi- 
cant gains in both of them. What we started 


this year will continue for many years to come. 


John P. Gerretsen 
Chairman 


Balance Sheet 
As at December 31, 1991 


1991 [$000s] 1990 
Assets 
Investments in Properties [note 3] $ 1,255,569 $ 1,268,214 
Mortgages and Loans [note 4] 52,296 48,805 
Amount due from Treasurer of Ontario ~ 121,298 103,416 
_ Accounts Receivable TRON, 2,597 
1,436,680 1,423,032 
Non-Profit Housing Fund [note 5] 1,327,900 1,282,110 
2,764,580 2 Aa. 14. 
Liabilities 
Long-Term Debt [note 6] 1,116,086 1,127,788 
Accounts Payable and Accrued Liabilities [note 7] 109,977 90,203 
Bank Indebtedness . 6,267 3,583 
1,232,330 1,221,574 
Non-Profit Housing Fund [note 5] 1,327,900 282 a1e0 
Equity 
Contributed Surplus [note 8] i 204,350 201,458 
$ 2,764,580 $ 2,705,142 


See accompanying notes to financial statements. 


On Behalf of the Board: 


Statement of Operations 
For the Year Ended December 31, 1991 


Housing Operations 
d 1991- [$000s| 1990 
Assisted Housing [note 9] 
Rental Revenue $ 262,727 . | $ 251,669 
Expenses 
Property Operating Expenses : 421,086 387,274 
Grants in lieu of Municipal Taxes 109,901 104,010 
Amortization [Principal and Interest] 115,023 115,049 
646,010 606,333 
Lees on Assisted Housing | 383,283 354,664 
Rent Supplement {note 10] 115,283 104,553 
498,566 459,217 
Less: Canada Mortgage and 
Housing Corporation share ~ 243,406 225,546 
255,160 © Maxar(oy lh 
Provincial Contributions to | 
Municipal Housing [note 11] 22,031 21,931 
Rural and Native Housing [note 12] 5,914 4,544 
Recovery of Amortization [Principal and Interest] [19,278] [17,862] 
Provincial Share of Loss on Housing Operations 263,927 242,284 
Funds Provided by the Treasurer of Ontario $ 263,927 $ 242,284 


—-—-eee—— 


See accompanying notes to financial statements. 


Notes to the Financial Statement 


1G 


Significant Accounting Policies 


The following summarizes the significant accounting policies used in preparing the accompanying 
financial statements: 


a. 


b. 


The Corporation uses the accrual method of accounting. 


Capital funds provided by the Treasurer of Ontario are not repayable and are therefore 
recorded as Contributed Surplus. However, to reflect the full costs of operating the 
projects, relevant amortization charges [principal and interest] are imputed and 
included in Loss on Assisted Housing. Such amortization is offset by a credit to Recov- 
ery of Amortization in the Statement of Operations. 


Land and buildings held as investments in Provincial and Federal-Provincial proper- 
ties are amortized on a basis equal to the reduction of the corresponding long-term 
debt. For the provincial portion of such investments, the reduction is made to 
Contributed Surplus. 


Furniture and equipment purchases are expensed in the year of acquisition. 


Self-Insurance 


The Corporation follows the policy of self-insuring its Provincial and Federal-Provincial properties 


for damages such/as fire, water and vandalism. Costs of such repairs are charged to property 


operating expenses. 


Investment in Properties 


The Corporation’s investment in properties is as follows: 


199] [$000s] 1990 
Provincial Housing $ 1,175,698 $ 1,187,900 
Federal-Provincial Housing 14,781 _ 15,140 
Student Housing on Leased Land 59.755 60,388 
Other ; Seow) 4,786 


$ 1,255,569 ~ $ 1,268,214 
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3.A 


3.B 


3:C 


3.D 


Provincial Housing 


This investment represents land and building costs of wholly-owned properties which are amor- 
tized over periods not exceeding 50 years. 


1991 [$000s] 1990 
Cost 1S 19259 S15 195383 
131,483 


Less: Accumulated Amortization 143,541 


Net Book Value $ 1,175,698 $ 1,187,900 


Federal-Provincial Housing 


Federal-Provincial properties are owned and operated on a partnership basis with Canada Mort- 
gage and Housing Corporation. The balance represents the Corporation’s share of land and 
building costs which are amortized over periods not exceeding 50 years. 


1991 [$000s] 1990 
Cost $ 20,753 $ 20,753 
Less: Accumulated Amortization 5,972 5,613 
Net Book Value $ 14,781 $ 15,140 


Student Housing on Leased Land 


This investment represents building costs to provide student accommodation on land leased from 
11 universities and colleges. These costs are being repaid semi-annually to the Corporation by the 
educational institutions over a 50 year period. When costs are fully repaid, titles to the properties 
will be transferred to the respective institutions. The institutions retain the rental revenues and 


absorb the property operating expenses. 


1991 [$000s] 1990 

Cost $ 67,873 $ 67,873 

Less: Educational Institutions’ Equity 8,120 7,485 

Net Book Value $ 59,753 $ 60,388 

Other 

1991 [$000s] 1990 

Leased Land, at cost $ 2,308 $ 2,308 

Projects Under Development, at cost 1,354 688 
Land Inventory, lower of cost or 

estimated market value 1,675 1,790 

$ 5,337 $ 4,786 


4. Mortgages and Loans 


Rural and Native Housing Program [See note 12] 


Other 


5. Non-Profit Housing Fund 


1991 
$ 49,149 


3,147 
$ 52,296 


[$000s] 1990 
$ 45,624 


3,181 


$ 48,805 


The Corporation was authorized by the Province to borrow long-term funds from the Canada 


Pension Plan Investment Fund [“CPP”] in an amount not to exceed $3.3 billion over a period of 


5 years by issuance of debentures. The Province has subsequently limited the Corporation’s CPP 
borrowings to $1:6 billion. The funds borrowed are lent to non-profit housing corporations and 
universities and colleges to build, acquire or lease housing units under the HOMES NOW and 
Student Residences Programs. Any funds received but not disbursed are invested in short-term 


fixed income and marketable securities. 


As at December 31, 1991, the Fund consisted of: 


Assets 


Short Term Investments 
Advances and Mortgages 
Non-Profit Housing Corporations 
Universities and Colleges 


Mortgage Interest Receivable 


199] 
$ 21,956 


1,174,802 
121,968 


[$000s] 1990 
$ 688,308 


502,310 
87,575 
3,917 


Liabilities and Fund Balance 


Canada Pension Plan Investment Fund 
[CPP] Debentures 


Interest Payable 


Fund Balance 


$ 1,327,900 


$ 1,292,440 
31,602 
3,858 

$ 1,327,900 


$ 1,282,110 


$ 1,230,440 
315188 
20,487 

$ 1,282,110 


The CPP borrowings are repayable 20 years from the date of issuance of the debentures. Interest is 


payable semi-annually at various rates based on individual debentures ranging from 9.15% to 


11.33% — weighted average rate of 10.30%. 
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Continued on next page 
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Mortgages to non-profit housing corporations and universities and colleges are repayable over a 
period not in excess of 20 years. Interest is calculated semi-annually at various rates ranging from 
9.26% to 11.04% — weighted average rate of 10.30%. Individual mortgage rates are equal to the 
weighted average rate payable on CPP borrowings not yet disbursed in the month the mortgages 
are issued. 


Details of the transactions related to the Fund Balance are as follows: 


1991 [$000s] 1990 


Balance - Beginning of Year $ 20,487 $ 2,281 
Interest Earned 139,360 _ 106,759 
Interest Expense [130,494] [88,081] 
Fiscal Agent Fees and Other Expenses [495] [472] 
Transfer to Treasurer of Ontario [ 25,000] - 
Balance -End of Year $ 3,858 $ 20,487 
Long Term Debt 

1991 [$000s] 1990 
Canada Mortgage and Housing Corporation $ 1,096,443 $ 1,107,970 
Other 19,643 19,818 
| $ 1,116,086 $ 1,127,788 


The Corporation borrows funds from Canada Mortgage and Housing Corporation and the private 
sector to finance investments in real property. Such borrowings are repaid in accordance with 
agreement terms over periods not in excess of 50 years. 


Interest is payable at various rates based on individual agreements ranging from 4.25% to 14.65% 
— weighted average rate of 8.21%. 


While the Corporation is indebted for capital funds borrowed in respect of investment in 
Provincial housing projects, the amortization charges [principal and interest] over the life of 
the projects are considered operating expenses under the cost sharing agreement with Canada 
Mortgage and Housing Corporation. Under this agreement, Canada Mortgage and Housing 
Corporation contributes 50% of the amortization charges [principal and interest] and the 
Corporation absorbs the remaining 50%. 


Principal repayments on the long-term debt are as follows: 


[$000’s] 
1992. $ 12,396 
1993 13,292 
1994 . 14,286 
1995 15,358 
1996 16,513 
Subsequent to 1996 1,044,241 


$ 1,116,086 


10. 


Le. 


Accounts Payable and Accrued Liabilities 


1991 [$000s] 1990 
Canada Mortgage and Housing Corporation 359,399 $ 35,954 
Other ‘ 70,578 54,249 
7 109,977 $ 90,203 

Contributed Surplus 
199] [$000s] 1990 
Balance — Beginning of Year $ 201,458 $ 196,494 
Capital Contributions received from Province 5,109 6,440 
Capital Recoveries PA . [1,476] 
Balance — End of year $ 204,350 $ 201,458 

Assisted Housing 


Under the assisted housing program, the Corporation owns [either wholly or in partnership with 
Canada Mortgage and Housing Corporation] rental properties and provides rent-geared-to- 
income accommodation to households in need. The management of the properties is carried out 
through a network of local housing authorities who act as agerits of the Corporation. The loss on 
this program is shared with Canada Mortgage and Housing Corporation. 


Rent Supplement 


Under the rent supplement programs, the Corporation acquires the use of rental units from the 


private sector and then provides rent-geared-to-income accommodation to households in need. 


The Corporation subsidizes the difference between the rent. guaranteed to the landlord and the 
tenant portion of the rent. The costs for most of these programs are shared with Canada Mort- 
gage and Housing Corporation. 


Provincial Contributions to Municipal Housing 


The Corporation contributed $22.1 million [1990 — $21.9 million] to the Metropolitan Toronto 
Housing Company Limited towards operating costs for senior citizen apartment units. 


15 
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Rural and Native Housing 


This program, administered by Canada Mortgage and Housing Corporation, provides subsidies 
for both home ownership and rental accommodation to families in rural areas. Mortgage and 
rental payments are geared to owners’ income. The expense represents the Corporation’s share 
of the subsidy provided. 


Pension Plan 


The Corporation provides pension benefits for substantially all permanent crown employees through 
participation in the Public Service Pension Fund established by the Province of Ontario, The Corpo- 
ration’s share of contributions to the Fund during the year was $8.1 million [1990 — $7.2 million] 
and is included in Housing Operations — Assisted Housing and Rent Supplement expenditures in 
the Statement of Operations. This amount includes current contributions of $6.0 million [1990 — 
$5.2 million] and additional payments of $2.1 million [1990 — $2.0 million] required to cover the 
Corporation’s share of the Fund’s estimated unfunded liabilities as at January 1, 1990. These 
additional payments will continue over the next 38 years. 


Administrative Support Services 


The Ministry of Housing provides administrative support services to the Corporation. The charge 
for these services is based on the estimated time spent by Ministry staff on the Corporation’s 
activities. The administrative support services charge included in Housing Operations — Assisted 
Housing and Rent Supplement expenditures amounted to $21.9 million [1990 — $20.8 million]. 


Loan Guarantee Agreements 


1991 [$000s}] 1990 
a. Land Loan Guarantees _ $ 60,039 $ 61,588 
b. Development Assistance for Social Housing ~ $ 
[“DASH”] Loan Guarantee Program 6,923 - 
$ 66,962 ~ $ 61,588 


A. The Corporation has entered into land loan guarantee agreements with lenders ap- 
proved under the National Housing Act to assist non-profit housing corporations to 
acquire land for the development of Social Housing projects. The Province of Ontario 
authorized the Corporation to enter into these loan guarantee agreements with the 
condition that the aggregate of all guarantees outstanding at any time not exceed $100 
million. As at December 31, 1991, the Corporation was committed to land loan guaran- 
tees totalling $60.0 million [1990: $61.6 million]. 


16. 


B. In July 1991, the Corporation introduced the DASH Loan Guarantee Program to assist 
non-profit housing corporations to obtain funding for the development of non-profit 
housing. DASH loans provided by private lenders under this program are guaranteed by 
the Corporation for a period of two years. The aggregate of all guarantees outstanding 
at any time is limited to $80 million. As at December 31, 1991, the Corporation was 
committed to DASH loan guarantees totalling $6.9 million. 


Loan Insurance Agreements 


The Corporation has entered into loan insurance agreements with Canada Mortgage and Housing - 
Corporation [“CMHC”] pertaining to various projects under the Non-Profit Housing Program 
administered by the Ministry of Housing. Under these agreements, CMHC will provide insur- 
ance on mortgage loans made by lenders approved under the National Housing Act for the 
purpose of purchasing, improving, constructing or altering housing units. While the insurance 
is provided by CMHC, the Corporation is liable to CMHC for its share of all net costs in- 
curred as a result of loan defaults. 


17 


From the Office of the Provincial Auditor 


To the Ontario Housing Corporation 
and to the Minister of Housing — 


I have audited the balance sheet of the Ontario Housing Corporation as at December 31, 
1991 and the statement of operations for the year then ended. These financial statements are 
the responsibility of the Corporation’s management. My responsibility 1s to express an opin- 
ion on these financial statements based on my audit. 


I conducted my audit in accordance with generally accepted auditing standards. Those 
standards require that I plan and perform an audit to obtain reasonable assurance whether 
the financial statements are free of material misstatement. An audit includes examining, on a 
test basis, evidence supporting the amounts and disclosures in the financial statements. An 
audit also includes assessing the accounting principles used and significant estimates made by 
management, as well as evaluating the overall financial statement presentation. 


In my opinion, these financial statements present fairly, in all material respects, the financial 
position of the Corporation as at December 31, 1991, and the results of its operations for the 
year then ended in accordance with the accounting policies described in note 1 to the finan- 
cial statements. 


= Ore 


J.E. Otterman, EC.A., 
Assistant Provincial Auditor 


Toronto, Ontario, 
March 27, 1992. 
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